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USTR to Removes Thai Goods From GSP in Six Months 

 

The Office of the U.S. Trade Representative, as part of a 

broader announcement on changes to the Generalized 

System of Preferences, announced late Oct. 25 that about a 

third of Thailand's GSP-covered trade will exit the 

preferences program April 25, 2020, because it does not 

allow its workers to participate in collective bargaining and 

other labor rights, despite six years of engagement. The 

USTR said all seafood products are being removed from the 

program because of abuses of workers in that industry and 

in shipping; other products were chosen because Thai 

imports are a small share of the U.S. imports, but the U.S. is 

relatively important for Thai exporters.  

 

There are 573 tariff lines of Thai exports leaving the GSP 

program next year, including 55 categories of fish and 

shellfish; gold necklaces; spark plugs; motors, alternators 

and generators; fuel pumps for gasoline engines; fuel 

injection pump parts; herbal tea and more than 60 other 

tariff codes covering foods and beverages. 

 

However, the Bangkok Post said that Pimchanok 

Vonkorpon, director-general of the Trade Policy and 

Strategy, estimated Oct. 28 that the increased average tariff 

of 4.5 percent on these products would lead to a decline in 

sales of only about $30 million next year, which is about 

one-tenth of one percent of total Thai exports.  

 

The USTR said it will restore about one-third of import 

volume -- almost 150 tariff lines -- of what it had removed 

in Ukraine's eligibility over intellectual property concerns. 

Originally, Ukraine exported $36 million worth of goods 

under GSP; about $12 million historic value in exports will 

be eligible Oct. 30. The USTR said the partial restoration is 

in recognition of legislation passed in Ukraine to protect 

intellectual property, but that it is not fully restoring the 

country's eligibility because of continued concerns.  

 

Reviews of Bolivia, Uzbekistan and Iraq ended without any 

restrictions on those countries' eligibility. The USTR self-

initiated a review of Azerbaijan over workers' rights, and 

has accepted a petition from the International Intellectual 

Property Alliance over South Africa's protection of IP. 

Phase One of US-China Deal 'Ahead of Schedule,' 

Trump Says 

 

President Donald Trump said the U.S. is “ahead of 

schedule” in signing the first phase of a U.S.-China trade 

deal. Speaking with reporters Oct. 28, Trump said the first 

phase will cover a “big portion” of the deal. “So we’re 

about, I would say, a little bit ahead of schedule, maybe a 

lot ahead of schedule,” Trump said. “Probably, we’ll sign 

it.” Trump said the deal will “take care of the farmers” -- 

alluding to potential Chinese purchases of U.S. agricultural 

products -- and address “banking needs.” 

 

China's Ministry of Commerce made similar comments, 

saying the first phase is “basically completed,” according to 

an unofficial translation of an Oct 26 press release. The 

comments came after a phone call between U.S. Trade 

Representative Robert Lighthizer, Treasury Secretary 

Steven Mnuchin and Chinese Vice Premier Liu He. In an 

Oct. 25 statement, the USTR said the two countries made 

“headway on specific issues and the two sides are close to 

finalizing some sections of the agreement.” 

 

China’s Commerce Ministry said the deal includes U.S. 

imports of “Chinese-made cooked poultry and squid 

products” and said China will remove its ban on U.S. 

poultry. “The two sides agreed to properly resolve their 

core concerns and confirmed that the technical 

consultations on some of the texts were basically 

completed,” the ministry said. The two sides also had 

another call on Nov. 1, and made progress in a variety of 

areas according to the white House. 

 

FDA Releases List of Importer FSVP Records 

 

The Food and Drug Administration on Oct. 7 announced it 

has created a new list of records required by the Foreign 

Supplier Verification Program regulations. The list is meant 

to assist importers faced with FSVP inspections with 

quickly determining which record requirements apply to 

them. “Importers should note that not every record on the 

list will be applicable to them, so they will need to 

determine whether they are subject to an exemption,” or 

standard or modified FSVP requirements. 
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ITC Opens MTB Process; Petitions Must Be Filed by 

Dec. 10 

 

The International Trade Commission is opening up the 

petition process for Miscellaneous Tariff Bill duty 

suspensions, it said in a notice. Petitions may be filed on the 

ITC’s MTB portal during a 60-day period beginning on 

Oct. 11, and ending at 5:15 p.m. EST on Dec. 10, the ITC 

said. After reviewing petitions and comments through mid-

2020, the ITC will submit a report with its 

recommendations to Congress, which must pass the MTB 

for the three-year duty suspensions to take effect on Jan. 1, 

2021. 

 

In making its recommendations, the ITC will consider 

whether there is any domestic production of the article, 

whether the duty suspension is administrable by CBP, 

whether the estimated loss of revenue due to the duty 

suspension exceeds $500,000, and whether the duty 

suspension or reduction will be available to any person 

importing the article, it said. The ITC will “at a later date” 

publish a notice seeking comments on MTB petitions, 

including objections. A Commerce fact sheet says that 

notice must be published before Jan. 11. 

 

Any petitions filed must comply with the ITC’s rules of 

practice and procedure. The ITC has also posted a 

handbook and other helpful materials to its MTB webpage, 

including a series of presentations with tips for writing 

petitions on specific types of products. 

 

Petition filers using the MTB portal will be given a series of 

prompts and links to assist them in providing the required 

information and disclosure forms. Petitions may not be 

submitted on paper or in any other format. Filers seeking 

duty suspensions or reductions on more than one imported 

product must submit separate petitions for each product. 

The MTB portal does not allow filers to edit, amend or 

complete petitions at a later time, so filers should be ready 

to complete their entire petition when they enter the portal. 

 

AMS to Increase Value Assigned to Cotton for Import 

Fees 

 

The Agricultural Marketing Service is amending the Cotton 

Board Rules and Regulations to increase the value assigned 

to imported cotton for the purposes of calculating 

supplemental assessments on imports collected under the 

Cotton Research and Promotion Program. Effective Dec. 

16, the revised value in the direct final rule is $0.012222, an 

increase of $0.000317 per kilogram. 

USTR Releases Text of US-Japan Trade Mini-Deal 

 

The U.S. and Japan officially signed their initial trade deal 

during a brief signing ceremony at the White House on Oct. 

7, setting up a potential Jan. 1 effective date. The text of the 

new deal is now posted to the Office of the U.S. Trade 

Representative's website. So is the text of a concurrent deal 

on digital trade. 

 

Nearly 250 tariff lines of Japanese imports will have their 

duties eliminated immediately or eliminated or reduced in 

stages, including machine tools, Yamaha pianos, and 

televisions. Some imports will see tariff elimination over 10 

years; some over two or five years; and some will stay at 50 

percent of current rates once the reduction arrives there. 

Those reductions can happen immediately or take two, three 

or five years. 

 

Various kinds of machine tools that are taxed between 4 

and 5 percent now, will have a 3-percentage point reduction 

on January 1 next year, and then will be duty free in 

January 2021. All the details of the tariff reductions and the 

tariff lines affected are available in the text of the deal. 

 

Japan will lower tariffs on hundreds of kinds of food, 

beverages and agricultural commodities, bringing the U.S. 

producers into the exact same schedule as the countries that 

stayed in the Trans Pacific Partnership. That means imports 

will have a tariff reduction on Jan. 1 and then another round 

on April 1. Of all the American goods that will enter Japan 

at lower tariffs, only six items are not made from food 

stuffs, and those are not products that require advanced 

manufacturing. Instead, they are industrial alcohols, glues 

and dyes.  

 

USTR Seeking Comments on Extending First 301 

Exclusions Past Dec. 28 

 

In a sign that tariff negotiations with China will continue 

into 2020, the Office of the U.S. Trade Representative 

published a notice Oct. 31 asking for comments on whether 

the first set of tariff exclusions on Chinese imports on List 

1, set to expire Dec. 28, should last another year. The 

Docket Number is USTR-2019-0019. Each exclusion will 

be evaluated independently. The draft notice says: The 

focus of the evaluation will be whether, despite the first 

imposition of these additional duties in July 2018, the 

particular product remains available only from China. The 

companies are required to post a public rationale, even if 

the meat of their arguments come through a portal that 

offers confidentiality for sensitive business information. 
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