
 

 

 

 

 

 

 

 
 

Ports Continue to Suffer Congestion; Ocean Carriers Negotiate Now; 

Canada & USA Borders Reopen After Two Week Disruption. 
 

Ocean Carriers have started their 2022–2023 shipping season contract negotiations early, 

for implementation on May 1st. With no new significant vessel capacity being added until 

2023 and 2024 and continued demand for space very likely during 2022, ocean carriers are 

looking to gain early commitments of space from their key supporters. As usual, the focus will 

be on the large volume BCO’s first and then NVOCC/OTI’s. Ocean carriers and their Alliance 

strategies are likely to create challenges to shippers as more VOID/BLANK sailings are 

expected to be scheduled for 2021 as well as the carrier’s ongoing mitigation of cost and 

schedule constraints that have reduced services. 

 

Trucks and protesters are no longer blocking the Canada & U.S. borders after the action 

taken by the Freedom Convoy and ongoing protests that led to border crossing closures. 

The two-week disruption has created significant delays and millions of dollars in trade. 

USA ports continue to experience congestion, with a rising number of vessels having to 

anchor, and experience longer vessel unloading times relevant to their port size. Container 

recovery at most ports continue to remain slow due to chassis shortages, limited drayage 

capacity and drivers, especially after the surges of inbound cargo in Q4 of 2021 and the pre-

Chinese New Year volumes that have recently started to arrive. This continues to put strain on 

importers as high demurrage and per diem charges continue to plague the market.  

The Ports of Los Angeles and Long Beach continue with a backlog of over 70 vessels 

awaiting to berth, but down from the record of 109 vessels at anchor back on January 9th. 

The majority of vessels continue to remain outside the Safety and Air Quality Area. Both ports 

continue to report improvements in terminal capacity. The reduction of empty containers on 

the port terminals together with improved labor, as reported by the ILWU, are cited as 

contributing to the improvements. 

 

Premium surcharges do currently remain a part of the rate strategy for ocean carriers. 

As the return from Chinese New Year is still ramping up, less demand has helped to lower the 

levels for the time being. With the likely increase in volumes to take shape soon and the ocean 

carriers continued practice of void sailings and port omissions, this surcharge is likely to 

remain and could again be volatile if demand increases. 

 

India has been experiencing many ocean freight disturbances that include vessel rotation 

changes by the ocean carriers; delays in vessel berthing on time; an increase in void sailings; 

and omissions of several destination ports worldwide, including some along the US East Coast. 

As a result of these obstacles, many carriers have ceased issuing new bookings in order to 

focus on backlogs and avoid further congestion. This is expected to ease in the coming weeks.  

 

Inland rail ramps, particularly in the Midwest, continue to face major obstacles, driven by 

ongoing chassis shortages, limited truck power and severe congestion.  
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Winter Weather remains a factor for many parts of the USA and will be for months to 

come. Delays are to be expected and are unpredictable. When utilizing routes that move 

through common regions of snow, ice or extremely cold temperatures, we guide you to pad 

your lead times. 

 

Export containers and shipments remain significantly impacted while focus remains on 

the import volumes that continue to arrive. Managing outbound containers involves the 

same obstacles of chassis and driver shortages, difficulty procuring empty containers that are 

often prioritized for immediate return to origin as well as rail delays that impact the arrival to 

the port of loading to meet outbound vessel schedules. Port congestion and late arriving vessels 

often means late outbound vessels for certain strings as well. The result is a regular occurrence 

of cancellations by both drayage providers and ocean carriers, rejected bookings, and limited 

equipment availability. The environment remains very unstable and unreliable and a subject 

that is not often highlighted in market overviews.  

The Los Angeles Harbor and Long Beach Commissions approved a Clean Truck Fee of 

$10 per TEU to be implemented on April 1, 2022. This will support plans to expedite the 

introduction of zero-emission vehicles in the port complex.  

Have you reviewed your cargo insurance for 2022? Last year was plagued with many 

unexpected events that resulted in damage and loss of shipments for shippers. It is a good 

time to reassess your shipping activity and make sure you are covered. Do not hesitate to reach 

out to your handling office or account executive for more questions and guidance.  

 

As usual, we must continue to advise that there is still a great deal of uncertainty ahead 

and major challenges to endure, some that are unforeseen at this time and which has 

been proven between each of our News Flashes and guidance to our clients. We do highly 

recommend that you continuously review your supply chain and keep preparing for 

continued disruptions, volatility in costs, increased congestion, and long delays. Please 

continue to book your shipments weeks in advance as we have guided. Providing 

forecasts of your shipments is ideal. Due to volatility around the globe, this advice can be 

applied to all modes at this time. Please do your best to plan well in advance and 

communicate with all parties involved in your transactions. Do not hesitate to contact us 

should you have questions or need further guidance. 
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