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MARKET UPDATE AND CONTINUED IMPACT ON TRADE FROM COVID-19 
 

Contingency plans by world governments took further shape last week in efforts to contain the spread of COVID-19. As many 

countries focus on their internal and essential needs & services, we have seen patterns where some countries are 

implementing acts of emergency and practicing complete shutdowns, which will impact trade on a larger scope. Please find a 

few highlights for review: 

In the USA, “Essential” businesses and services will continue to function in order to support key related industries and the 

supply chain of supplies and products necessary for survival and day to day life. All modes of transportation are active.  

American Shipping Company remains an essential business as we are a service provider of transportation, warehousing, and 

a nationwide licensed customs broker. If your company is essential, open, and receiving or shipping product, the supply chain 

will remain intact. However, please check in advance with the supplier or consignee as well as the origin or destination 

market conditions to confirm there are no obstacles. Demurrage, Storage and Detention will remain under the standard rules 

and guidelines. 

USA Ports remain open and functional. Some smaller port terminals have limited their hours of operation or on occasion 

declare a day of closure, mainly due to lack of volume activity. All ports are complying with both state and local health and 

safety directives established by the U.S. Coast Guard and Customs and Border Protection. These directives are based on 

guidance from the Centers for Disease Control and Prevention 

USA West Coast Ports will be observing the birthday of Cesar Chavez, Tuesday, March 31, 2020. It is an official ILWU 

(International Longshore and Warehouse Union) holiday and the port terminals will operate under a holiday schedule with a 

mix of open and closed times throughout their daily shifts. This will be observed at key ports such as Los Angeles, Long 

Beach, Oakland, Seattle and Tacoma.  

China continues to progress forward as coronavirus outbreaks are minimal and controlled. Manufacturing staff is back to 
near normal levels and domestic transportation is now seamless. However, there is concern that as non-essential product 
orders are reduced or cancelled, while non-essential business are forced to close due to government policies, the short-term 
volumes will begin to drop. This means that both ocean and air carriers will closely monitor their financial exposure and 
tighten capacity until there is more certainty. Void/Blank sailings will again be a strategy for ocean carriers, especially on the 
Transpacific Eastbound trade. Air cargo continues from China remains strained as backlogged cargo continues to handicap 
major airports and hubs, mainly due to the limitation of capacity caused by the significant removal of passenger aircraft. In 
the recent weeks, airlines have started to convert passenger aircraft to cargo only aircraft in efforts to utilize unused 
equipment and improve frequency and transit times. This will be very beneficial as the need for essential goods, such as 
medical supplies, are taking priority in order to help in the fight against COVID-19.   
 
India and the India Subcontinent Region countries such as Bangladesh and Pakistan have taken very aggressive 

approaches in terms of official lockdowns. 

India has enforced a countrywide lockdown for 21 days that started last Tuesday, March 24th, representing a 

total ban on people leaving their homes. This will represent the world’s largest and longest lockdown in a country 

of over 1.3 billion people. Vessels arriving from any port in China to undergo a quarantine of 14 days. 

  

Bangladesh implemented a 10-day leave starting from March 26th to April 4th. This will then be reviewed further 

for any additional course of action. Many steamship lines have reported that they will not accept any cargo for 

these 10 days and the government just recently stopped all air service bound to the U.S. and Europe. 
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Pakistan had initially locked down the city of Karachi, starting last March 23rd for 14 days, but has now enforced 

a countrywide lockdown. The military has been deployed to manage the lockdown. All offices and factories are 

now closed and the Karachi Airport Authority has closed down the airport and cancelled all flights in and out of 

Karachi until further notice. The Karachi SEA PORT is still believed to be operational and vessels are calling as per 

schedule to discharge the inbound containers and take outbound containers that are already in-gated and waiting 

for loading at the terminal. However, NEW shipment movements are now halted due to the lockdown and until 

further notice 

 

Southeast Asia Countries, including Singapore, Thailand, Malaysia, the Philippines, Indonesia, Cambodia, Vietnam appear 

to be functional for both seaports and airports. The most common restriction is for inbound ocean vessels where 

destination ports are requiring a Maritime Declaration of Health, prior to a vessel birthing. The focus is on vessels and crews 

whose previous port call was from COVID -19 high risk countries, in particular China. Some extra steps include vessel 

boarding for inspection and screening, quarantine of crew, and even vessel quarantine up to 14 days if necessary. Countries 

classified as at-risk areas included, but are not limited to China, South Korea, Singapore, Iran, Japan, United States, Italy, 

Spain. 

European seaports in major countries, including, The Netherlands, UK, Germany, Italy, France, Finland all appear to be 

functional for both seaports and airports. The most common restriction is for inbound ocean vessels and the destination 

port requiring a Maritime Declaration of Health, prior to a vessel birthing. The focus is on vessels and crews whose previous 

port call was from COVID -19 high risk countries. Countries classified as at-risk areas included, but are not limited to China, 

South Korea, Singapore, Iran, Japan, United States, Italy, Spain 

South America is following similar restrictions, but mainly focused on crew member health reporting upon berthing. 

Countries classified as at-risk areas included, but are not limited to China, South Korea, Singapore, Iran, Japan, United States, 

Italy, Spain and surrounding South American countries.  

Uncertainty will only continue in the coming weeks and as realized already, will create many more challenges and likely 

changes. We do highly recommend that you prepare for continued disruptions, increased costs, and potential obstacles for 

weeks to come. This should be exercised on a global basis. Please do your best to plan in advance and communicate with all 

parties involved in your transactions. We suggest that you make contact with your suppliers or clients to learn of their 

current status within your own supply chain. Any information you can provide back to your account owner or operational 

contact within American Shipping Company will help us to manage your product flow as proactively and seamless as possible.  

We will continue to keep you advised as to what we learn in the market and continue to highlight anything of significance. 

From our family to yours, please stay safe! 
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