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GSP EXPIRATION UPDATE  

by Meeks, Sheppard, Leo & Pillsbury 
 
The Generalized System of Preferences (“GSP”) trade preference program the Andean Trade 
Preference Act and the associated Andean Trade Promotion and Drug Eradication Act (ATPDEA), 
are due to expire for goods entered or withdrawn from warehouse after midnight, July 31, 2013. 
 
On July 12, 2013, U.S. Customs and Border Protection issued Special Procedures for GSP-eligible 
goods in the event Congress does not renew GSP before it expires on the 31st: 
 http://apps.cbp.gov/csms/viewmssg.asp?Recid=19484&page=&srch_argv=gsp&srchtype=&btype=
&sortby=&sby=.  
  
The key elements of the CBP guidance are: 

- Importers pay the normal trade relations (column 1) duty rate at the time of entry, but continue 
to flag GSP-eligible importations with the applicable SPI (“A” or “A+”) until further notice. If the 
program is renewed with a retroactive clause, use of the SPI will allow CBP to process automatic 
duty refunds.  No corresponding procedure is available for the ATPA or ATPDEA programs. 

- Goods eligible for preference under the African Growth and Opportunity Act (AGOA) may 
continue to receive preference on tariff items displaying SPI “A,” “A+” or “D” in the “Special” 
column of the Harmonized Tariff Schedule of the United States (HTSUS).To receive AGOA 
preference on a good with SPI “D” in the “Special” column of the HTSUS, the importer will 
continue to file the entry summary with SPI “D” and without duty. 

- To receive AGOA preference on a tariff item with the SPI “A” or “A+” in the “Special” column of 
the HTSUS (and thus no “D”), the importer will file the entry summary with the SPI “A” but without 
duty.  

- The expiration of GSP has no impact on the payment/non-payment of the merchandise 
processing fee (MPF). 

 
On July 17, 2013, the Chairs of the House Ways & Means Committee and Trade Subcommittee and 
the ranking members of each introduced H.R. 2709, a bill to extend GSP to September 30, 2015. The 
Senate today introduced S. 1331 which has that same provision. However, neither bill addresses 
retroactivity. Reports indicate that passage of a renewal bill is unlikely before GSP expires on July 
31.  
 
Should you have any questions please feel free to contact your American Companies customer 
service representative.  
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